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Ministry of Finance 
(Department of Economic Affairs) 
NOTIFICATION 
New Delhi, the 16th July. 1983 

S.O*509 (E)-”Over Iho years, investments by public financial 
institutions in the private corporate sector have grown mani¬ 
fold. There are a large number of companies where the financial 
instil uliuns have substantial shareholding. Though these insti¬ 
tutions have evolved internal guidelines in regard to thei r interests 
in the assisted companies, it has now become necessary to under¬ 
take aa Indcpth study to suggest measures for evolving policies 
which can subserve national interests and also ensure protection 
of investments made by such public financial institutions* 
Therefore, it has been decided to set up a high level Commit te 


to look into various aspects related with investments made by 
piL)li; iiaacial institutions In the assisted companies, and to 
make recommendations to the Government in the matter. 

2. The terms of reference of the Committee will be as follows: 

(i) to look into the existing system adopted by the financial 
institutions for safeguarding the public interest in the 
invented companies and to suggest measure for effecting 
itnprovomont therein as also devising of appropriate 
guidelines for Directors nominated by the financial 
institutions In such companies; 

(11) to look Into the working and the Impact of the con¬ 
vertibility clause imposed by the financial institutions 
while sanctioning loans and to suggest changes if con¬ 
sidered desirable; and 

(Hi) to make suggestions on any other matter which » 
connected with or incidental to (i) and (il) above. 

3. The composition of the Committee will be as follows:— 


(1) Shri M. Narasiniham .Chairman 

(2) Dr. Bimtl Jalan, 

Chief Economic Advisor, 

Department of Economic Affairs .Member 

(3) Dr. Arjun Son Gupta 

Addl. Secretary to Prime Minister . Member 


(4) Shri M.R. B, Puqja, 

Chalrm n. 

Industrial Development Bank of 

India .Member 

(5) Shri S.S. Nadkami 
Managing Director, Industrial 
Credit & Investment Corporation 


of India Member 

(6) Shri HT. Parekh Member 

(7) Shri A. Ghosh. 

Deputy Governor, 

Rogorvo Bank of India Member 

(8) Dr. N.K. Sengupta, 

Joint Secretary, 

Department of Economic Affairs -Member- 

Secretary 


4. The Committee is expected to submit its report by 31st 
October, 1983. 

(No. S. 3/(32)-CCI (II)/83): 

P. K. Kaul Secy. 
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